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OATH OR AFFIRMATION

Lynnwood Jen ___ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Ace Diversified Capital, Inc. , as

of July 31 .20 ___, are true and correct. I furtiver swear (or affirm) that

neither the company nor any partner, proprietor, principal ofticer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

.. Title

Nqtary Public

Th a report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
] (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath orAffirmation.
(m) A copy of the STPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found tohaveexisted since the date ofthe previous audit.

**For conditions of cottfidential treatment of certain portions of this filing, see section 240.I 7a-5(e)(3).



ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy,or
validity of that document.

State of California
County of LosAngeles )

on August 27,2019 before me, Robert H.Appert,Notary Public,
(insert narne and title of the officer)

personally appeared Lynnwood .len
who proved to meon the basis of satisfactory evidence to be the person(s) whose name(s) islare
subscribed to the within instrument and acknowledged to me that he/shefthey executed the same in
his/her/the1r authorized capacity(ies), and that by his/her/their šignature(s) on the instrument the
person(s),or the entity upon behalf of which the person(4) acted, executed the instrument,

I certify under PENALTY OF PERJURY under the laws of the State of Californiathat the foregoing.
paragraph is true and correct.

WITNESS my hand and official seal,
osAngdesCounty Š

Signature (Seal)
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BRIAN W.ANSON
Certified Public Accountant

18401Burbank Blvd.,Suite 120,Tarzana, CA 91356 • Tel (818) 636-5660 • Fax(818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder'sandBoard of Directors of Ace Diversified Capital,Inc.

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Ace Diversified Capital, Inc. as of

July 31,2019,therelated statements of operations,changes in shareholder'sequity, andcashflows for the
yearthen ended,and the related notes (collectively referred to as the financial statements). In my opinion,

thefin'ancial statements present fairly, in all material respects,the financialposition of Ace Diversified
Capital,Inc.as of July 31, 2019,and the results of its operationsandits cashflows for theyearthen ended

in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Ace Diversified Capital, Inc.management.My
responsibility is to express an opinion on Ace Diversified Capital, Inc.financialstatements based on my
audit.I am a public accounting firm registered with the Public Company Accounting OversightBoard
(United States)(PCAOB) and am required to be independent with respect to Ace Diversified Capital, Inc.
in accordancewith theU.S.federal securitieslaws and the applicablerulesand regulations of the
Securitiesand Exchange Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB.Those.standards require that I plan
andperform the audit to obtain reasonable assurance about whether the financial statementsare free of
material misstatement,whetherdue to error or fraud. My audit includedperforming proceduresto assess
the risks of material misstatement of the financial statements, whether due to error or fraud, andperforming
proceduresthat respond to those risks. Such proceduresincluded examining, on a test basis,evidence
regarding the amounts and disclosures in the financial statements.My audit also included evaluating the
accounting principles used and significant estimates made by management,as evaluating the overall
presentation of thefinancial statements, I believe that my auditprovides areasonablebasis for my opinion.

Supplemental Information

The information containedin Schedule I, II, andIII("Supplemental Information") hasbeen subjectedto
auditprocedures performed in conjunction with the audit of the Company'sfinancial statements.The
Supplernental Information is the responsibility of the Company's management.My auditprocedures
included determiningwhether the SupplementalInfonnation reconcilesto the financial statements or the
underlying accounting and other records, as applicable,andperforming procedures to testthe
completeness andaccuracy of the information presented in the SupplementalInformation. In forming my
opinion on the SupplementalInformation, I evaluated whether the SupplementalInformation,including
its form andcontent is presented in conformity with 17 C.F.R.§240.17a-5.In my opinion, Schedules I,
II, andII re fairly stated, in all material respects,in relation to the financial statements taken asawhole.

·mn W.Anson, CPA

I have servedas Ace Diversified Capital, Inc.auditor since 2004.

Tarzana, Califomia

September5,2019



ACE DIVERSIFIED CAPITAL, INC.

Statement of Financial Condition

July 31, 2019

ASSETS

Cash $ 84,188
CommissionsReceivable 35,814

Deposits with Clearing Organizations 50,871
Furniture andEquipment

net of accumulateddepreciation of $129,260
Officer Loan 49,878

Deferred Tax Asset (Note 2) 17,027
Other Assets 11,922

Total Assets $ 249,700

LIABILITIES AND STOCKHOLDERS'EQUITY

LIABILITIES

Accounts Payable $ 36,303

Commissions Payable 44,000

Total Liabilities $ 80,303

STOCKHOLDERS'EQUITY

Common Stock, no par value, 55,000 shares

authorized, issued, and outstanding $ 55,000

Additional Paid-in-Capital 376,650
Accumulated Deficit (262,253)

Total Stockholders' Equity $ 169,397

Total Liabilities and Stockholders' Equity $ 249,700

The accompanying notes are an integral part of thesefinancial statements 2



ACE DIVERSIFIED CAPITAL, INC.

Statement of Operations
For the Year Ended July 31,2019

REVENUES

Commissions $ 420,708

Revenue from Sale of Investment Company shares 70,393
Revenue from Saleof Insurancebased products i1,154
Interest Income 14,706
Feesearned 2,565

Total Revenues $ 519,526

EXPENSES

Clearing Fees $ 65,296
Commissions 362,915

Legal and Professional Fees 57,442
Rent 21,600

Other Expenses 43,432

Total Expenses $ 550,685

NET LOSSBEFORE INCOME TAXES $ (31,159)

LESS: INCOME TAX BENEFIT (Note 2) (8,719)

NET LOSS $ (22,440)

The accompanying notes are an integral part of these financial statements 3



ACE DIVERSIFIED CAPITAL, INC.

Statement of Stockholders' Equity
For the Year Ended July 31,2019

Retained

Additional Earnings Total

Common Paid-In (Accumulated Stockholders'

Stock Capital Deficit) Equity

Beginning balance,August 1,2018 $ 55,000 $376,650 $ (239,813) $ 191,837

Net Loss (22,440) (22,440)

Ending balance, July 31, 2019 $ 55,000 $376,650 $ (262,253) $ 169,397

The accompanying notes are an integral part of these financial statements 4



ACE DIVERSIFIED CAPITAL, INC.

Statement of Cash Flows

For the Year Ended July 31,2019

CASH FLOWSFROM OPERATING ACTIVITIES:

Net Loss $ (22,440)

Adjustments to reconcile net income to net cash
provided by operating activities:

(Increase) decreasein assets
Commissions Receivable 41,015

Deposits with Clearing Organizations (2,970)
Officer Loan (978)
Deferred Tax Asset (8,719)

Other Assets (256)

Increase (decrease) in liabilities

Accounts Payable 35,964

Commissions Payable (20,000)
Other Liabilities

Total adjustments 44,056

Net cash provided by operating activities $ 21,616

Net increase in cash $ 21,616

Cash at beginning of year 62,572

Cash at end of year $ 84,188

Supplemental Disclosures

Cashpaidduring the year for:

Interest $ -

income taxes $ 800

The accompanying notes are an integral part of thesefinancial statements 5



ACE DIVERSIFIED CAPITAL, INC.

Notes to Financial Statements

July 31,2019

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Ace Diversified Capital, Inc.(the "Company") was incorporated in the state of Califomia on July 31, 1996. The
Company is a registered broker-dealer in securities under the Securities and Exchange Act of 1934,a member of the
Financial Industry Regulatory Authority ("FINRA") and the Securities Investor Corporation ("SIPC").

The Company is engaged in business as a securities broker-dealer, that provides several classes of services,
including equities, options, mutual funds, and variable annuities.The Company transacts business with its clients in
primarily California, and secondarily overseas in Taiwan andChina.

The Company clears its clients' accounts through another broker-dealer, Wedbush, Inc.,on a fully disclosed basis.
The Company maintains a clearing deposit at Wedbush, which was $50,871 at July 31,2019.

Summarv of Sianificant Accounting Policies

The Company usesthe accrual basis of accounting for financial statement purposes. It is subject to regulation by
SEC and FINRA.

Commissions receivable are stated at face amount with no allowance for doubtful accounts. An allowance for
doubtful accounts is not considered necessary because probable uncollectible accounts are immaterial.

Securities transactions and the related commission income and expenses are recorded on a trade date basis.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires

management to make estimates and assumptions that affect the reported amounts of assets at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period.Actual results
could differ from those estimates, but management does not believe such differences will materially affect the

Company's financial position, results of operations, or cash flows.

Cash

The Company maintains cash deposits in an institution which is insured by the Federal Deposit Insurance
Corporation. This government corporation insures balances up to $250,000.

Revenue Recognition

The Company recognizes commission revenue when earned. The Company recognizes revenue as earned only
when the price is fixed or determinable, persuasive evidence of anarrangement exists,the service is performed, and
collectability of the related fee is reasonably assured.

Fair Value Measurement

The Company adopted ASC Topic 820, requiring a fair value measurement of certain financial instruments on a

recurring basis.The adoption of ASC Topic 820 did not impact the Company'sfinancial condition or results of
operations. ASC Topic 820 defines fair value asthe price that would be received to sell an assetor paid to transfer a
liability in an orderly transaction between market participants on the measurementdate. A fair value measurement

6



ACE DIVERSIFIED CAPITAL, INC.

Notes to Financial Statements

July 31,2019

Note I: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

assumes that the transaction to sell the asset or transfer the liability occurs in the principal market for the asset or
liability.

ASC Topic 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques usedto measure
fair value. The three levels of the fair value hierarchy are described below:

Level 1 - Valuations based on quoted prices in active markets for identical assets or liabilities that an entity
has the ability to access.

Level 2 - Valuations based on quoted prices for similar assets and liabilities in active markets, quoted
prices for identical assetsand liabilities in markets that are not active, or other inputs that are observable or
can becorroborated by observable data for substantially the full term of the assets or liabilities.

Level 3 - Valuations based on inputs that are supportable by little or no market activity and that are
significant to the fair value of the assetor liability.

The Company had no financial instruments to measurefor fair value asof July 31,2019.

Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counter parties primarily include
broker-dealers, banks,and other financial institutions. In the event counter parties do not fulfil their obligations, the

Company may be exposed to risk. The risk of default depends on the creditworthiness of the counter party or issuer
of the instrument. It is the Company's policy to review, asnecessary,the credit standing of each counterparty.

Note 2: INCOME TAXES

For the year endedJuly 31,2019, the components of the Company's income tax benefit areas follows:

State Income Taxes (California) $ 2,754
Federal Income Tax $ 5,965
Total Income Tax benefit $ 8,719

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of taxes
currently due.Deferred income tax assets and liabilities are computed annually for differences between the financial
statement and tax basis of assets and liabilities that will result in taxable or deductible amounts in the future based

on enacted tax laws and rates applicable to the periods in which the differences are expected to affect taxable
income.Valuation allowances are established when necessary to reduce deferred tax assets to the amount expected
to be realized. At July 31,2019, management did not believe any valuation allowances were necessary.

As of July 31,2019, the Company has an accumulated net operating loss with an estimated tax benefit of $8,719
that expires in July 31, 2038

100% of the Company's revenues were generated in the State of California. The Company's tax returns are subject
to examination by taxing authorities in thejurisdictions in which it operates in accordance with the normal statute of
limitations in the applicable jurisdiction. Returns that were filed within the applicable statute remain subject to
examination. The Company is subject to examination by the taxing agenciesfor fiscal years ending July 31, 2016,
2017,2018.

7



ACE DIVERSIFIED CAPITAL, INC.

Notes to Financial Statements
July 31,2019

Note 3: NET CAPITAL REQUIREMENT

The Company is subject to the uniform Net Capital Rule (SEC Rulel5c3-1) of the Securities and Exchange
Commission, which requires both the maintenance of minimum net capital and the maintenance of a maximum ratio
of aggregate indebtedness to net capital, both as defined shall not exceed 15 to 1.Net capital and aggregate
indebtedness change day by day,but at July 31,2019, the Company's netcapital of $86,528exceededthe minimum
net capital requirement of 6 2/3% of aggregate indebtedness ($5,354)or $5,000,whichever is greater,by $81,174
and the Company's ratio of aggregate indebtedness of $80,303 to net capital was0.93to I, which is lessthan the 15
to I maximum ratio requirement.

Note 4: RELATED PARTY TRANSACTIONS

The Company hasan outstanding note receivable from one of its shareholders.The note carries an interest rate of
2% andwill mature on July 31,2022. At July 31, 2019 the outstanding balance of the note was $49,878, of which
$978 was accrued interest, and it is included in the statement of financial condition.

Note 5: COMMITMENTS AND CONTINGENCIES

The Company is currently leasing an office space in San Gabriel, California, on a month to month basis.Rent

expense for year ended July 31,2019 was $21,600.The Company has a branch office in Los Angeles, California,
for which it does not incur rent expense.

ASU 2016-02: Leases

In February 2016, The FASB issued ASU 2016-02 on Leases. Under the new guidance,leaseswill be required to
recognize a lease liability and a right-of-use asset for all leasesat the commencement date (with the exception of
short-term leases). ASU-2016-02 is effective for annual and interim periods beginning on or after December 15,
2018 and early adoption is permitted. The Company does not have a lease commitment where this applies and has
adopted this change to its accounting process.

Note 6: RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

Revenue Recognition - ASC 606

ASC 606, Revenue from Contracts with Customers, was issued on May 28, 2014. ASC 606 provides guidance
related to revenue from contracts with customers. Guidance applies to all entities and to all contracts with
customers, with the exception of the following transactions noted in ASC 606-10: lease contracts, insurance
contracts, financial instruments and other contractual rights or obligations, guarantees, nonmonetary exchanges
between entities in the same line of business.The Company applied ASC 606 on August 1,2018 using the modified
retrospective method.The Company has performed an assessmentof its revenue contracts and has not identified
any material changes to the timing or amount of its revenue recognition under ASU 2014-09. The Company's
accounting policies did not change materially as a result of applying the principles of revenue recognition from
ASU-2014-09 and are largely consistent with existing guidance and current practices applied by the Company.

Revenue is measured based on a consideration specified in a contract with a customer and excludes any sales
incentives and amounts collected on behalf of third parties. The Company recognizes revenue when it satisfies a

performance obligation by transferring control over a product or service to a customer. Taxes and regulatory fees
assessedby a government authority or agency that are imposed onor concurrent with a specified revenue-producing
transaction, that are collected by the Company from acustomer, are excluded from revenue.

8



ACE DIVERSIFIED CAPITAL, INC.

Notes to Financial Statements

July 31,20I9

The Company generates its revenue from the sale of securities products in the form of commissions, concessions
and trail commissions. The Company's commission income is derived from transactions when the Company is
engaged as an agent.The Company does not participate in net gains or lossesfrom transactions acting as a principal
or riskless principal.

The Company's revenue comprises security commissions on the sale of equities and options, the sale of investment
company shares, and insurance based product revenue.Additionally, the Company eams margin interest income.

Security commission revenue represents the sale of over-the-counter stock, put and call option trades, unit
investment trusts, and insurance products.The revenue earned from the sale of these products is recognized upon
satisfaction of performance obligations,which occurs on the trade date.

Revenue from the sale of investment company shares consists primarily of the sale of mutual fund products and
126-1 fees related to the management of these assets.Revenue earned from the sale of theseproducts is recognized
upon satisfaction of performance obligations, which occurs on the settlement date. 12b-1 fees are recognized
periodically based on average assetsunder management.

Insurance product revenue represents the sale of variable insurance products. The revenue earned from the sale of
these products is recognized upon satisfaction of performance obligations, which occurs on the trade date. The
Company also earns revenue from the management of variable annuity assets, which is recognized monthly, as
earned, based on the average assets.

Note 7: SUBSEQUENT EVENTS

Management hasreviewed the results of operations for the period of time from itsyear-end July 31,2019 through
September 5,2019, the date the financial statements were available to be issued,and has determined that no
adjustments were necessaryto the amounts reported in the financial statements,nor have any subsequent events

occurred, the nature of which would require disclosure.

9



ACE DIVERSIFIED CAPITAL, INC.

Schedule I

Statement of Net Capital

July 31,2019

Focus 07/31/2019 Audit 07/31/2019 Change

Stockholders'Equity, 07/31/2019 $ 159,700 $ 169,397 (9,697)

Less: Non-allowable Assets -

Officer Loan 48,900 49,878 (978)
Deferred Tax Assets 8,308 17,027 (8,719)
Other Assets 15,964 15,964 -

Tentative net capital $ 86,528 $ 86,528 -

Haircuts: - - -

NET CAPITAL $ 86,528 $ 86,528 -

Minimum requirements of 6 2/3% of aggregate

indebtedness or $5,000,whichever is greater 5,354 5,354 -

Excess net capital $ 81,174 $ 81,174 -

Aggregate indebtedness $ 80,303 $ 80,303 -

Ratio of aggregate indebtedness to net capital 0.93:1 0,93:1 -

The differencesbetween the audit and focus filed at 07/31/2019 causedby
the interest on anofficer note andthe accrual for an income tax benefit.

The accompanying notes are an integral part of these financialstatements 10



ACE DIVERSIFIED CAPITAL, INC.

July 31,2019

Schedule II

Determination of Reserve Requirements
Under Rule 15c3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation

according to the provision of Rule 15c3-3(k)(2)(ii),

Schedule III

Information Relating to Possession or Control

Requirements Under Rule 15c3-3

The Company is exempt from the Rule 15c3-3 as it relates to Possessionand Control

requirements under the (k)(2)(ii) exemptive provision.

The accompanying notes are an integral part of thesefinancial statements 1l



BRIAN W.ANSON
Certified Public Accountant

18401 Burbank Blvd., Suite l20, Tarzana,CA 91356 -Tel.(818) 636-5660 ' Fax(818)401-8818

Independent Accountant's Report on Applying Agreed -Upon ProceduresRelated to anEntity's
SIPC Assessment Reconciliation.

Board of Directors

Ace Diversified Capital, Inc.
SanGabriel, Califomia

In accordance with Rule 17a-5 (e)(4) under the Securities Exchange Act of 1934,I have performed
the procedures enumerated below with respect to the accompanying Scheduleof Assessment and
Payments[General AssessmentReconciliation (Form SIPC-7)] to the SecuritiesInvestor Protection
Corporation (SIPC) for the Year Ended July 31,2019,whichwere agreedto by Ace Diversified
Capital, Inc.andthe SecuritiesandExchangeCommission,Financial Industry Regulatory
Authority, Inc.,and SIPC, solely to assist you and the other specified parties in evaluatingAce
Diversified Capital, Inc.compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7).Ace Diversified Capital, Inc.management is responsible for the Ace
Diversified Capital, Inc.'scompliance with those requirements.Thisagreed-upon procedures
engagement wasconducted in accordancewith attestatiori standardsestablishedby the American
Institute of Certified Public Accountants.The sufficiency of theseproceduresis solely the
responsibility of those parties specified in this report. Consequently, I make no representation
regarding the sufficiency of the proceduresdescribedbelow either for the purpose for which this
report hasbeen requestedor for anyother purpose.The procedures I performed andmy findings are
as follows:

1. Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement
records entriesfrom the cashdisbursements journal and related bankstatements and reconciliations,
noting no differences;

2.Comparedthe amountsreportedon the auditedForm X-17a-5 for theyear ended July 31,2019,
as applicable with the amounts reported in Form SIPC-7 for the yearended July 31,2019 notingno
differences;

3.Compared any adjustments reported in Form SIPC-7 with supporting schedules andworking
papers,such asclearing firms records suporting securitiesrevenues,noting no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 andin the related
schedulesandworking papers,suchas revenuesfrom third party supportand bank records
supporting the adjustments, noting no differences.

I was not engaged to, anddid not conduct an examination, the objectiveof which would bethe
expression of an opinion on compliance.Accordingly, I do not express such an opinion. HadI
performed additional procedures, other matters might have cometo my attention thatwould have
beenrepoited to you.

This report is intended solely for the information and use of the specified parties listed aboveand is
not intend o be and should not beusedby anyone other thanthesespecifiedparties.

Bri .
Certified Public Accountant 12
Tarzana,Califomia
September 5,2019



SECURITIES INVESTOR PROTEOTION CORPORATION
...7 P.O.Box 92185 Washington, D.C.20090-2185 SW&J202-371-8300

(36-REV 12/18) Genelal ASSeSSnient Re0000|||Riloll (36-REV 12/18)

For the fiscal year ended _lÌ_ _@.
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCALYEAR ENDINGS

1.Name of Member, address, Designated ExaminingAuthority, 1934 Act registration no.and month in which fiscal year endsfor
purposes of the audit requirement of SEC Rule 17a-5:

. .:...._... .._ _ ....... .... . ...... Note:If anyof theInformationshownon the
mailinglábel requirescorrection,please e-mail

8-49555 FINRA JUL 07/08/1997 anycorrectionsto form@sipe.organd so
ACE DIVERSIFIED CAPITAL INC indicate onthe form filed.
923 EAST VALLEY BLVD STE 213

SAN GABRIEL, CA 91776 Nameandtelephonenumberof person to
contactrespectingthis form.

2. A. General Assessment (item 2e from page 2)

B. Less payment madewith SIPC-6 filed (exclude Interest)

Date Paid

C. Less prior overpayment applied

D.Assessment balance due or (overpayment) Í
E. Interest computed on late payment (see instruction E) for_____daysat 20%per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: 9 the box
Check malled to P,0. Box 0 Funds Wlred O ACH O
Total (must be same as F above) $

H. Overpayment carried forward $( / )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934Act egistration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby - e

that all information contained herein is true, correct j Il 6
and complete. oma e co porat n, pa rae hisor e a auon)

Ati r go tur

Dated the day of 4%ÛRET,20 . C

This form and the assessment payment is due 60 days after the end of the flscal year. lietaln the Workirig Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

A"' Dates:
Postmarked Received Reviewed

5 Calculations Documentation Forward Copy

a Exceptions:
E- 13
m Disposition of exceptions:

1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for yte fiscal period
beginning c/i/2,0i6
andending 7/3][2.ol¶

[tem No, Eliminate cents

28, Totalrevenue(FOCUSLine 12/Part llA Line 9,Code4030)

26.Additions:

(1) Total revenuesfromthesecuritiesbusinessof subsidiaries(exceptforeign subsidiaries)andpredecessorsnot includedabove.

(2)Netloss fromprincipai Iransactionsin securitiesin trading accounts.

(3) Nel loss fromprincipaltransactionsincommoditiesin tradingaccounts. IN

(4) Interestanddividendexpensedeductedindetermining item2a,

(5)Net lossfrommanagementof or participationin theunderwritingordistribullonof securities.

(6) Expensesotherthanadvertising,printing,registrationfeesand iegel feesdeducted indeterraining net
profit frommanagement of orparticipation in underwriting or distribulion of securities. -

(7) Netloss from securitiesin investmentaccounts.

Totaladditions

2c.Deductions:

(1) Revenuesfromthedistributionof sharesof a registeredopenend investment companyorunit
investmenttrust, fromthesale of variabieannuities,fromthebusinessof insurance,frominvestment
advisory servicestendered to registered Investmentcornpaniesor insurancecompanyseparate
accounts,andfromtransactionsin securityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaid to other SIPCmembersin connectionwith
securitiestransactions.

(4) Reimbursements for postagein connectionwithproxysolicitation.

(5) Nelgainfromsecuritiesin investmentaccounts.

(6) 100% of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof deposit and
(ii) Treasurybills, bankers acceptancesor commercialpaperthatmatureninemonthsor isssfromissuancedate.

(7) Directexpensesof printingadverlisingandlegal fees incurredin conneotion with otherrevenue
related to the securities business (revenuedefinedby Section16(9)(L)of theAct).

(e) Other reyenue not related either direcdy or indirectly to thesecuritiesbusiness
(See instructionC):

M
(Deductionsin excessof $100,000requiredocumentation)

(9)(i) Total interestanddividendexpense(FOCUSIJoe22/PARTilA Line13,
Code 4075 pius line 2b(4) above) butnot in excess

of total interestanddividendincome. $ V)

(ii) 40%of margininterestearnedoncustomerssecurities

accounts(40%of FOCUSiine5, Code3960). $ r
Enterthe greaterof iine(i) or (ii)

Totaldeductíons

2d.SIPCNelOperating Revenues

2e.GeneralAssessment@ .0015 7 (

(topage1 ine 2.A.)
2



BRIAN W.ANSON
Certified Public Accountant
18401BurbankBlvd.,Suite 120,Tarzana,CA 91356 • Tel.(8Ì8) 636-5660' Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Boardof Directors

Ace Diversified Capital, Inc.
SanGabriel,California

I have reviewed management'sstatements,includedin the aocompanyingExemption Report in
which (1 Ace Diversified Capital, Inc., identified thefollowing provisions of 17 C.F.R.§15c3-
3(k)under which Ace Diversified Capital, Inc.claimed anexemption from 17C.F.R.§240.1503-
3: (k)(2)(ii) (the "exemptionprovision") and (2) Ace DiversifiedCapital, Inc.,statedthatAce
Diversified Capital, Inc.,met the identified exemption provisionthroughout the mostrecent
fiscal year without exception Ace Diversified Capital, Inc.'s management is responsiblefor
cornpliance with theexemption provision and its statements.

My review was conducted in accordancewith the standardsof thePublic CompanyAccounting
Oversight Board (United States) andaccordingly, included inquiries and other required
proceduresto obtain evidence aboutAce Diversified Capital, Inc.'scompliance with the
exemption provision, A review is substantially lessin scope thananexamination,the objective
of which is the expressionof an opinion on management's statements.Accordingly, I donot
express suchanopinion.

Basedon my review, I am not aware of any material modificationsthat should be madeto
management'sstatements referred to above for them to be fairly stated,in all material respects,
based on the provisions setforth in paragraph(k)(2)(ii) of Rule1503-3 under the Securities
ExchangeAct of 1934.

B an W.Anson
Certified Public Accountant
Tarzana,California
September5,2019
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Assertions Regarding Exemption Provisions

We,as rnembers of management of Ace Diversified Capital Inc.("the company"),are responsible for
compliance with the annual reporting requirements under Rule 17a-5of the Securities Exchange Act of
1934.Those requirements compel a broker or dealer to file annual reports with Securities Exchange
Commission (SEC) and the broker or dealer's designated examining authority (DEA). One of the reports
to be included in the annual filing is an exemption report prepared by an independent public accountant
based upon a review of assertions provided by the broker or dealer. Pursuant to that requirement, the
management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by operating
under the exemption provided by Rule 15c3-3, (k)(2)(ii).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period starting
August 1,2018 through July 31,2019.

Ace Diversified Capital Inc.

By:
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